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REVIEW OF PERIttlT. PERFORMANCE STANDARDS PERfillT CONDITION REQUIREMENTS

1. Subsfantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspecfions govide nanative justification for any e/emenfs notfully rnspecfed unless element is nof

appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspecfions check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV r.ssued at the appropriate prtormance standard /r.sfed below.
3. Reference any nanatives written in conjunction with this inspection at the appropriate pertormace standard listed below.
4. Provide a brief status reporf for all pending enforcement actions, permit conditions, Divisn Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

MTMt]
2. Signs and Markers TMrE

IMTE3. Topsoil

4.a Hydrologic Balance: Diversions lITtr
4.b Hydrologic Balance: Sediment Ponds and lmpoundments E TMI
4.c Hydrologic Balance: Other Sediment Gontrol Measures TLJIE
4.d Hydrologic Balance: Water Monitoring tlIlg
4.e Hydrologic Balance: Effluent Limitations IEnM

5. Explosives nUTMtr
6. Disposal of Excess Spoil, Fills, Benches lEtrM

7. Coal Mine Waste, Refuse Piles, lmpoundments IMIE
8. NoncoalWaste ItrTE
9. Protection of Fish. Wildlife and Related Environmental lssues M TrT
10. Slides and Other Damage TIIE
11. Contemporaneous Reclamation trtrTE
12. Backfilling And Grading TTTE
13. Revegetation TTftM

14. Subsidence Control f-lL]TE
15. Cessation of Operations TTrE
16.a Roads: Construction, Maintenance, $urfacing uTtrE
16.b Roads: Drainage Controls trTTtr
17. Other Transportation Facilities TlIE
18. Support Facilities, Utility Installations uTTtr
19. AVS Check utrrE
20. Air Quality Permit TMTtr
21. Bonding and Insurance TMtrE
22. Other TTtrE
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1. Permits. Change. Transfer. Renewal, Sale

The following permits were reviewed:

-Mining permit C/007/035 issued February 3, 2008 and expires February 4, 2013.
-UPDES permit #UT0024759 effective August 1, 20OT and expires midnight July 31 ,

2012.
-Air Quality Permit DAQO-702038-02 issued November 1, 2002, remains in effect.
-SPCC plan is only applicable to plant site which is not within the permit area.
-Certificate of Insurance effective 08/0112010 and terminates 08/0112011.
-Reclamation agreement is dated December 1996 and signed by both parties.

2. Signs and Markers

The mine lD sign is located adjacent to the tipple on a light pole.

3. Toosoil

4.b Hvdrolosic Balance: Sediment Ponds and lmpoundments

Third quarter 20010 sediment pond inspections were done on September 23,2010.
Several of the sediment ponds are within .5" to .6" of reaching the 60% clean
elevation.

4.e Hvdrolooic Balance: Effluent Limitations

Reviewed the September 2010 discharge monitoring reports. No discharges
occurred from any of the outfalls.

6. Disposal of Excess Spoil. Fills. Benches

The excess disposal sites #1 & #2 were inspected on September 23, 2010.

7. Goal Mine Waste. Refuse Piles. lmpoundments

The refuse pile was inspected on September 25, 2010. The pile appeared stable.

20. Air Qualitv Permit

DAQ-702038-02 issued November 1, 2002, remains in effect. Air Quality Permit
DAQE-691-99 issued August 13, 1999 was replaced by DAQO-702038-02. The
permit was modified to allow the usage of a diesel generator on the power plant site.
The Air Quality Permit covers both the power plant and mine site. The power plant
site is not regulated by DOGM.
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21. Bonding and lnsurance

A Pledge and Escrow agreement dated January 4, 2002 is in place. The escrow
agency is Wells Fargo for SCA. SCA has invested $1,780,250.19 in federally
guaranteed Treasury Notes as of December 31 , 2006. The required bond amount is
$1,720,000.


